
Annuity
Annuity + pension 

commencement lump sum
Cash out with an – UFPLS Transfer out to a different arrangement

Will I have a regular 
income for life?

Yes. Yes. It will be a lower amount 
because you’re taking a tax free 
cash sum first.

No – you’ll receive all your savings from the 
Plan in one go.

It depends what you do when you transfer out from 
the Plan – if you buy an annuity from another provider 
then yes.

Can I take tax free cash? If you just take an annuity then no 
you won’t have any tax -free cash.  
You can however choose annuity 
and a pension commencement lump 
sum which does give you this option.

Yes – you’ll see the maximum 
amount you can take tax-free on 
your retirement claim form.

25% of the amount taken as cash will be tax-
free, but the remaining 75% will be taxed as 
income at your highest rate of income tax.

If you start to drawdown on your retirement savings 
you will be able to take 25% tax-free.

Can I take lump sums 
in the future?

No, once you’ve started receiving 
your income from your annuity you 
won’t receive any future lump sums. 

Once you’ve taken your tax-free 
cash lump sum at the point you 
retire, you won’t be able to take any 
more cash lump sums.

You’ll be taking your retirement savings all 
as cash in one go and then it’s up to you how 
you use or invest that money.

If you transfer your retirement savings to another 
provider and choose to take flexible income (or the 
‘drawdown’ option) then yes, you can. To do this 
you’d need to transfer your Account into an income 
drawdown plan where your savings would continue to 
be invested. You would then take income from your 
savings as and when you need it.

What tax will I pay? You will pay income tax on your 
annuity.

You won’t pay any tax on your 
tax-free pension commencement 
lump sum, but you will pay tax 
at your income tax rate on your 
annuity income.

25% of your retirement savings cash will 
be tax-free, the rest will be taxed at your 
income tax rate.

You can either take 25% of the full pot up front tax 
free and all subsequent withdrawals would be taxed. 
Or you could take 25% of each withdrawal as a 
tax-free amount.

What happens when 
I die?

If you add a spouse and/or 
dependant’s death in retirement 
pension then your dependant will 
receive a pension if you die before 
them. This option usually means 
your own pension will be lower, 
however.

It won’t affect your tax-free 
cash lump sum, but if you add a 
spouse and/or dependant’s death 
in retirement pension then your 
annuity will be lower and your 
dependant will receive a pension 
if you die before them.

If you withdraw all your money and spend 
it, then your dependants won’t be left with 
anything if you die. But if you haven’t spent it 
all then any money left in your savings will be 
passed on as part of your estate if you die.

Whatever money is invested in your pension savings, 
will be inherited by your beneficiaries and is normally 
free of inheritance tax if you die before the age of 75.

Your retirement options at a glance

I want to take my entire 
retirement savings as cash

I want regular income 
for life

I want a tax-free cash 
lump sum and a regular 

income for life

I want to access my money in a 
flexible and accessible way


